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SUBJECT: FINANCE: RWANDAN REQUEST EOR BACKGROUND INFORMATION ON 
U.S. FIRM 

1. OFFICIAL OF RWANDAN FINANCE MINISTRY SHOWED US LETTER 
FROM GEORGE ZACK, PRESIDENT OF BLAIR INTERNATIONAL LTD., 

866 UNITED NATIONS PLAZA, NEW YORK, N.Y. I00I7, CONCERNING 
POSSIBILITY OP ARRANGING LOAN EOR $50 MILLION TO GOR. LETTER, 

DATED APRIL 14, IS ADDRESSED TO MINISTER OP PINANCE WITH 
COPIES TO MINISTER OF PLAN AND RWANDAN AMBASSADOR TO U.N. 

KARUHLIE (SIC: KARUHIJE). IT REFERS TO INTEREST IN SUCH 
LOAN EXPRESSED BY RWANDAN PERMANENT MISSION TO UN, BUT 
DOES NOT STATE PURPOSE OP LOAN NOR PROSPECTIVE LENDING ORGANI- 
ZATION. ACCORDING TO LETTER, PROPOSAL IS AS FOLLOWS: 

LOAN AMOUNT: $50 MILLION; 

EMISSION RATE: 100 PERCENT; 

INTEREST RATE: 2.5 PERCENT OVER LIBOR, ADJUSTABLESSEMI- 
ANNUALLY WITH MAXIMUM OP 9.5 PERCENT PAYABLE SEMI-ANNUALLY 
IN ARREARS; 

TERM OP LOAN; TWELVE YEARS; 

PRINCIPAL AMOUNT AND REPAYMENT OP PRINCIPLE: 106 PERCENT OF 
LOAN AMOUNT PAYABLE AT END OP LOAN TERM; 

DISCOUNT AND PEES: THREE PERCENT (GUARANTEED BY AN ACCEPTABLE 
BANK); 

GUARANTEE; CENTRAL BANK OP REPUBLIC OP RWANDA. 

CONEIDENTIAL 
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ZACK LETTER EXPLAINS PURTHER THAT DURING TERM OP LOAN ONLY 
INTEREST WILL BE PAID, WITH ENTIRE AMOUNT OF PRINCIPLES($53 
MILLION) AT END OP TWELVE YEAR TERM. 

LETTER INSTRUCTS GOR TO SEND REQUIRED DOCUMENTS THROUGH 
PINANCING CORPORATION AKTIENGESELLSCHAPT IN ALBUQUERQUE, NEW 
MEXICO. 
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2. GOR INFORMALLY AND CONFIDENTIALLY REQUESTS AVAILABLE BACK- 
GROUND INFORMATION ON BLAIR INTERNATIONAL LTD. AND FINANCING 
CORPORATION AKTIENGESELLSCHAFT DESCRIBED ABOVE, AND ON GEORGE 
ZACK. EMBASSY WOULD APPRECIATE ANY ADDITIONAL INFORMATION 
THAT MIGHT BE USEFUL FOR OUR BACKGROUND IN DISCUSSING THIS MATTER 
WITH MINFIN OFFICIALS. NOTE THAT AMOUNT OF LOAN WOULD BE 
EQUAL TO VALUE OF RWANDA'S ENTIRE ANNUAL COFFEE CROP THAT 
ACCOUNTS FOR THREE-QUARTERS OF COUNTRY'S FOREIGN TRADE 
REVENUE. 

CRIGLER 


CONFIDENTIAL 
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